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1. ILLICIT TRADE! =) There is no standard definition of illicit trade

«  World Customs Organization (WCO), 2012:

lllicit trade involves money, goods or value gained from illegal and otherwise unethical activity. It
encompasses a variety of illegal trading activities including human trafficking, environmental crime,
illegal trade in natural resources, intellectual property infringements, trade in certain substances
that cause health and safety risks, smuggling of excisable goods, trade in illegal drugs and a variety
of illicit financial flows

 Organization for Economic Co-operation and Development (OECD), 2016:
more focused on the consequences of llicit trade, including its impacts on economic stability, social
welfare, and public safety S ST e et -

1 in 2014 the United Nations Security Council |
I brought up a Resolution 2195 - focusing on forms |
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lllicit trade is a term used to describe a number of diverse and invasive practices
that characterize our societies, involving illicit flows of goods, money, services,
information and people.

FACTS ABOUT ILLICIT TRADE!

“+OECD: lllicit trade generates billions of dollars annually for transnational criminal networks

“»»the World Economic Forum: illicit trade creates an annual drain of approximately USD 2.2 trillion
on the global economy — nearly 3 per cent of total gross domestic product

**UNCTAD: If illicit trade was a country, its economy would be larger than Brazil’s, Italy’s or
Canada’s, and as large as Mexico’s and Indonesia’s combined

............................
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2. The Study

* the aim of this research is to analyze practices, challenges, and
consequences of illicit trade practices within wood-based sector and its
products at EU and global level.

 Additional aim is the short overview data regarding quantity, transparency

and accuracy information on wood products that can be bought at selling
places in Croatia.
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ILLICIT TRADE AND WOOD PRODUCTS

* a clear-cutting of an area of forest equivalent to a football field happens every two seconds
worldwide
 Europol: illicit timber trade is one of the most financially rewarding transnational criminal

activities, generating an estimated USD 7 billion.

* Interpol: as much as one-third of wood furniture—our chairs, tables, doors, beds—is built from
timber that has been illicitly harvested

 Every year, the world loses 10 million hectares of wood, or an area the size of Iceland, due
to unlawful logging

« Interpol: illegal timber industry is worth almost $152 billion annually
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ILLICIT TRADE OF WOOD PRODUCTS AND SUSTAINABILITY

lllegal logging and its associated timber and wood product trade have enormous environmental, social and
economic implications

 The illicit trade of timber depletes origin countries’ natural resources and has direct impact on sustainability
and climate change.

« As demand for timber products increases, so does illegal logging, which is a major driver of the deforestation
devastating forest-dependent communities, and worsening climate change.

 Uncontrolled logging is responsible for a host of problems, including biodiversity loss, desertification, and

greenhouse gas emissions -

lllicit timber and wood trade is an unwelcome practice!
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ILLICIT PRACTICES IN WOOD SECTOR

Example 1: A Trade Discrepancy Analysis’ observed import and export flows between EU and Vietnam. Available
data shows discrepancies that indicate under-reporting of high-risk timber imports into Vietnam as well as significant
differences in the reported values of various furniture exports. These differences cannot be explained by standard
variables in import and export costs and can potentially be used to disguise illicit movement of money around the world.
However, mismatches between the exporting and the importing reports can also be result of deliberate trade mis-
invoicing.

Example 2: As one of the biggest players in the timber business, China has also emerged as the primary

destination for the illegal timber trade and as an export-oriented economy, the country now depends on imported

timber to produce secondary wood products for export

Example 3: lllegal logging continues to be a major issue in Brazil, where up to 70 per cent of the total forestry
production is believed to be illegal.
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SITUATION IN CROATIA - PRDUCT INFORMATION AND DECLARATIONS
IN WOOD PRODUCT AND FURNITURE STORE

Asortiman proizvoda: «SKUPINA_IZDELKOV»

Il. Mavedite wrstu proizvoda i ime proizvoda (ovisno o kategoriji namjestaja za koju prikupljate
podatke npr. kuhinja CEDAR.

Student/ica.

Oznaka anketnog listica: «OZNAKA>

8. Postaji li prikaz/shema sastavijanjz proizvoda ukoliko se proizvod ne isporuuje u komadu;
naznatite nafin na koji ste do informacije dogli

Vrsta proizvoda Ime proizvoda

2. Napiiite ime prodajnog salona ftrgovine proizvoda i grad/mjesto u kojem se
trgovina nalazi.
Ime prodajnega salona

Grad i fupanija u kajem/kojoj se trgovina nalazi

3. Navedite prodajnu cijenu proizvoda, naznadite natin na koji ste do informacije doli
Prodajna cijena (£)

O Informacija je dostupna na proizvodu
O Informacija je dostupna kod prodavaia
O Informacija nije dostupna

4. Navedite ime proizvodaéa proizvoda, naznalite nafin na koji ste do informacije dosli
Ime proizvodata proizvoda

O Informacija je dostupna na proizvodu
O Informacija je dostupna kod prodavala
0 Informacija nije dostupna

5. Navedite porijekle proizvoda (u kojoj driavi je proizvod proizveden), i naznatite nain na
kaji ste do informacije desli.
Driava u kojoj je proizvad proizveden

Informacija je destupna na proizvodu
Informacija je dostupna ked prodavata
O Informacija nije dostupna

6. Navedite sastav proizvoda (npr. masivno drvo; iverica oplemenjena furnirom/folijom;
metal; tkanina, spulva, ...), naznafite natin na koji ste do informacije dokli.
Sastav proizvoda

T Informacija je dostupna na proizvodu
0 Informacija je destupna kod prodavaca
O Informacija nije dostupna

7. Navedite ima li proizvod neku od eko oznaka — npr. FSC; EU Eco label; Cradle-to-cradle; i
sl., naznatite nadin na koji ste do informacije doéli
Eko oznaka/ime oznake

0 Informacija je dostupna na proizvodu
O Informacija je dostupna kod prodavaca
O Informacija nije dostupna

[
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Prikaz/nacrt/shema sastavljanja proizvoda

0 Informacija je dostupna na proizvodu
O Informacija je dostupna kod prodavaia
O Informacija nije dostupna

do informacije dosli.

9. Navedite informaciju o garanciji preizvoda (kolike mjeseci traje); naznaite natin na koji ste

Garancija proizvoda — vrijeme trajanja
garancije

O Informacija je dostupna na proizvodu
0 Informacija je dostupna kod prodavafa

3 Informacija nije dostupna

proizvod e izradent

10. Navedite informaciju o natin odriavanja/koriétenja proizveda/sigurnosti proizvada (npr.
2, stoga ne smije bit u daticaju 5 &

proizvod cdriaveti sredstvima

22 drvg; brisati poluviainom krpom s, naznatite nacin na koji ste do informacije doili

Natin odriavanja / koriftenja proizvoda

0 Informacija je destupna na proizvadu

0 Informacija je dostupna kod prodavaia
O Infarmacija nije dostupna

11. Navedite je li proizved moguce kupiti u razliéitim kembinacijama [npr. dimenzije, boja,
vrsta drva, naéin povriinske obrade); naznadite natin na kaji ste do informacije doili.

Razliéite kambinacije proizvoda: DA NE

T Informacija je dostupna na proizvodu

Koje?

O Informacija je destupna kod prodavaca
O Informacija nije dostupna

12 Je li proizvod dio odredene kolekdije (npr. uz komodu je jof moguce kupiti ormar, krevet,
noéni ormarié i sl.); naznatite natin na koji ste do informacije dogli.

Dio kolekeije: DA NE

O Informacija je dostupna na proizvodu

Koji proizvedi ¢ine kolekeiju?

O Informacija je dostupna kod prodavaca
O Informacija nije dostupna

13. Ukoliko je primjenjivo, navedite ime diza
ste do informacije dogli.

jinera/brand proizvoda; naznatite natin na koji

Ime dizajnera / brand proizvoda

O Informacija je dostupna na proizvodu

O Informacija je dostupna kod prodavaia
0 Informacija nije dostupna

Fotografije [napisite braj).

| DE - deklaracija

| PR - proizvad

| PO - postav/izgled u trgovini ‘
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A list of questions with prof. Leon Oblak and assist.prof. Matej Jost was
developed (within Cost Action 22133 GLITSS): product category; price; county
of ofrigin; manufacturer's name, product composition (types of materials),
product variants, eco-labels, assembly scheme

the research was conducted in November and December 2023
272 wood product were analysed; mostly in Zagreb City

Products included in the research: 01 - Kitchen tables 02 - Kitchens (kitchen
elements/kitchens) 03 - Office furniture (office tables; office cabinets) 04 - Beds 05 -
Upholstered furniture (two-seaters, three-seaters, armchairs) 06 - Wardrobes (wardrobes,
chests of drawers, showcases, racks) ) 07 - Garden furniture (tables, chairs, sofas, lounge
chairs) 08 - Interior and exterior carpentry (windows, interior/exterior doors) 09 - Floor and wall
coverings, parquet
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many products do not have clearly expressed information about: the origin of the product, the
composition of the material from which the product is made;

Regarding large number of products, the material is listed as solid wood, even though it is
some other material (chipboard, wood panel or even plastic that imitates wood);

sellers often do not know more about the product they are selling
the country of origin is usually noted as the EU, but there is no information about the EU not country
prices were displayed on all products, without exception

the quality of information depends on the manufacturer and distributor of the product and
no store has a clearly defined product information policy
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Prima commerce d.o.o.
43 000 Bjelovar, Slavonska cesta 6
tel: 4385 (0)43 244 655

JAMSTVO
Imcimo da ¢e navedeni proizvod iz jamstva ispravno funkcionisati 24 mjeseca od dana kupne.
onnrvod primjenu Uputa za montau | upotrebu.

vodu. Kvar e bif roku 45 dana
of reuzimangs artda g poprevel, Ukotio ok 45 dans 00 dans redinangs artkie s popravek kv e buds etlonjen,
proizvod ¢emo Zamijent 2aisti nov. a ok mogude, se vratiti upl ”
Jamstvo se ne peimjeniuje k e lorabe, pogredno koriste, mijenjaju il Ziste pogrednim L2071 L0
i 2a2ildenie.
ik , odtedenja | sli¢nim uzrocima. Takoder, jamstvo ne vrijedi ako M‘ACI 9 ’wlnow
su 5 artikh koristil uviatnom ukudanstvu. i bor, Bojc, Prozitni
Jamstvo ne pokriva posijedidna il shutajna oftecena. DOBRO JE ZNATI
- o bk Za bolju stabilnost, dva §
. oo} je proizvod k b PONOVINO, rateg-it
«na adresi 0.0, Sk K % sastavijonja no rat
-naemal korsnik Mogute nadopunitl FIXA sor
- na fax proizvodada: 043/243-470 zadfitom za pod; Hifi pedlogu <
3 pecmiecgvale > ” Ova je stolica testirona za kiénu
prrdion je (odvoz popravsk, pinkey oo Nmmo snosi v skladu je sa zahtievima za jzdrif:sst
Trosh ~ - sigurnost navedenima u standardima:
RN &sg‘oldN 1022.
Slavonska cesta 6, L
% 100 % obnovljiv materijal. (Umetci 18
43000 BJELOVAR %! Y ol | m
B iskljuZeni) SIFRA ARTIKLA
UPUTSTVO ZA UPOTREBU I3 Proizvod je moguée recikiirati ili upotrijebiti
1. Optimalna temperatura u kojoj je smjedten namjeitaj treba biti 18-22°C, relativna viaga zraka 55-75%. Namjeitaj ne smije 3 za obnovu energije, ako je dostupno U
bt izioden direktnom izvoru sundeve svjetiost kao niti kontaktu s vodom B ciednici k DIMENZIJA 1383 x 193 mm
2 Namjely rebs b odalen namanie opl eba dodatno zadtit s S S .
> s
4 Tapeciane djelove u ol il koti Zistith| odezavati 22 to dozvoljenim sredstvima. Testirano ‘4’2 kg =
rino m
d uputstvu za montaty | koristiti samo originalne Dubina 48.cm DEBLJINA mm
provieriti pritegnuti iane spoje Sirina sjedista 44 cm
ety doe- ada. I Oubina siedita 41 cm
OBAVLIEST O PROIZVODU i /FocsiecRioltoon o y | KLASA HABANJA
Visina 103cm ; 4 -
NAZIV PROIZVODA: KREVET ALPHA 200x180 i PAKOVANJE r y
DIMENZIE 108x49x11 em
[ : PRIMAISG d.0.0) br 37, SKABOSNA | Hi TEZINA bkg PAKET
T P UPUTE ZA NJEGU
ZEMLIA PORUEKLA: BOSNA | NERC;QQWNA = I®  Ocistite krpom namogenom u blogo
UVOZNIK: PRIMA COMMERCE D.0.0..SLAVONSKA CESTA 643000 BJELOVAR HRVATSKA Fecso aa e JE
; o ¥ : B  Obrisite cistom krpom | SPAJAN
GLAVNE MJERE (3-d-v): m“m om

MATERUAL IZRADE: Wmmpmmtmmmmmﬂﬂwn
kostura | nasiona: plota iverica 16 mm, piota viaknatica 3,2 mm.
OKov: Metalni spojni elementi. Povriinska obrada-iak za metal.

SIROVINSKI SASTAV

= — ZEMLJA PORIJEKLA
OQIASTUCENJE: Vata,PU pjena (normativ utrodka 7.32 kg rezane spulve).zastitna thaning, R

2emia podnjetsa,

SASTAV STOFA: 50% polioster, 50% pamuk. povrsina 100% posuretan Vidi na paxety pog

PROIZVODA
"Made in~ MOt R TRk
e
rolzvod je 2 SASTAVI SAM/A
SIGURNOST PROIZVODA: Protzvod je siguran sukisdno Zskonu 0 0péo sigurmosti proizvoda, ako se proizvod koristi (il Lk N/

2a njegovu namjenu | peidriava se uputstava | upozorenja vezanih uz proizvod.
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Some LESS GOOD product information

PCKI SARA pl.lagoon/oker-hr.elegance 1ZLOG SIFRA: ‘ ZPC:263/2023
¢ NAZIV PROIZVC™A ‘ |
SJEDE! , .ARNITURA ROMA Harvey Norman
Dimenzije: 0 X0 X0 cm " MONOLITH 76

Funkcije:

b JLL

VRTN' SET
*VRHUNSKA IZRADA
*3-SJED, FOTELJA X 2 KOM,
KLUB STOLIC

2.099,4,.

Opis:

we | 2.332,00 EUR

PROMOTIVNI POPUST -25%
INFORMATIVNO ZA PLACANJE GOTOVINOM :

DIM: 279*199CM

NGP221586

NGP221586 PCKI SARA pi.lasoon/om~hr.ele.ance 1ZLOG 9

KMPC: 17.570,45 KN

4.737.63 38 xs

INFORMATIVNO ZA
PLACANJE
GTOVINOM:

M KUPNJA i)t POVIEREN JA

._.6 i
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ese..
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HOW WE CAN PREVENT ILLICIT TRADE AND
INCOMPLETE LABELING TRADE IN WOOD-BASED SECTOR

 Forest Stewardship Council® (FSC") certificates

 EU Timber Regulation (EUTR) and EU FLEGT Regulation

* EU Deforestation Regulation (EUDR) — start of application at the end of 2024
 EU Eco labels; EPDs; Cradle-to-credle certificate, ... ‘

Labelling is an important market tool which should be viewed as an integral part of
Communication between societal players

(business to consumers, directly and via intermediaries, authorities to consumers

M Funded by
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Summary

|llicit timber trade includes practices such as logging in protected areas, exceeding permitted harvest quotas, processing logs without
the necessary licenses, operating under a license that has been obtained illegally and exporting products without paying export duties.

illicit trade within wood-based product withholds consumers of the relevant information to make choices, based on awareness for
sustainable development in harmony with nature, including consumption of rare woods and woods sourced unsustainably.

= The wood-based sector has changed significantly since the turn of the century: the ways in which timber is produced have altered, and
patterns of consumption and trade have shifted.

= Wood and wood-based products have also risen up the agenda in international policy processes related to sustainable development
and climate change

The changes in timber supply and trade raise crucial questions for the implementation of the
various policy measures, and for their effectiveness in achieving the objectives of tackling illicit
trade activities and establishing a sustainable wood-based sector.
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THANK YOU!
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G LITSS Illicit trade affects all aspects

Glesairation, |-< M Trade,

Sovtatestamey sad Sevartey of contemporary societies.

It poses a risk to human security and safety and threatens
global sustainability by consuming excessive planetary resources
and undermining the regulated functioning of international markets.

The Cost Action GLITSS is a EU-funded network
of scholars, practitioners and civil society
representatives working on Globalization,

Itlicit Trade, Sustainability and Security.

Our worklng EYOUPS Interested in joining
i ¥
The phenomena: Goods and money SUECOST ACtion:
Have a look at our
website and become

e a GLITSS member.
Responses to illicit trade

Platform: The governance of illicit trade

Data-driven Approaches for = :

Illicit Trade Detection
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