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1. ILLICIT TRADE! There is no standard definition of illicit trade
• World Customs Organization (WCO), 2012: 

Illicit trade involves money, goods or value gained from illegal and otherwise unethical activity. It 

encompasses a variety of illegal trading activities including human trafficking, environmental crime, 

illegal trade in natural resources, intellectual property infringements, trade in certain substances 

that cause health and safety risks, smuggling of excisable goods, trade in illegal drugs and a variety 
of illicit financial flows

• Organization for Economic Co-operation and Development (OECD), 2016:

more focused on the consequences of illicit trade, including its impacts on economic stability, social 
welfare, and public safety

in 2014 the United Nations Security Council 

brought up a Resolution 2195 - focusing on forms 
of illegal activity and illicit trade

IMPORTANT DOCUMENT



Illicit trade is a term used to describe a number of diverse and invasive practices 

that characterize our societies, involving illicit flows of goods, money, services, 
information and people.

FACTS ABOUT ILLICIT TRADE!

❖OECD: Illicit trade generates billions of dollars annually for transnational criminal networks

❖the World Economic Forum: illicit trade creates an annual drain of approximately USD 2.2 trillion 
on the global economy – nearly 3 per cent of total gross domestic product

❖UNCTAD: If illicit trade was a country, its economy would be larger than Brazil’s, Italy’s or

Canada’s, and as large as Mexico’s and Indonesia’s combined



2. The Study

• the aim of this research is to analyze practices, challenges, and 

consequences of illicit trade practices within wood-based sector and its 

products at EU and global level. 

• Additional aim is the short overview data regarding quantity, transparency 

and accuracy information on wood products that can be bought at selling 
places in Croatia.



ILLICIT TRADE AND WOOD PRODUCTS

• a clear-cutting of an area of forest equivalent to a football field happens every two seconds 
worldwide

• Europol: illicit timber trade is one of the most financially rewarding transnational criminal

activities, generating an estimated USD 7 billion.

• Interpol: as much as one-third of wood furniture—our chairs, tables, doors, beds—is built from 
timber that has been illicitly harvested

• Every year, the world loses 10 million hectares of wood, or an area the size of Iceland, due 
to unlawful logging

• Interpol: illegal timber industry is worth almost $152 billion annually



Illicit timber and wood trade is an unwelcome practice!

ILLICIT TRADE OF WOOD PRODUCTS AND SUSTAINABILITY
• Illegal logging and its associated timber and wood product trade have enormous environmental, social and 

economic implications 

• The illicit trade of timber depletes origin countries’ natural resources and has direct impact on sustainability 

and climate change.

• As demand for timber products increases, so does illegal logging, which is a major driver of the deforestation 

devastating forest-dependent communities, and worsening climate change.

• Uncontrolled logging is responsible for a host of problems, including biodiversity loss, desertification, and 

greenhouse gas emissions



IILLICIT PRACTICES IN WOOD SECTOR

Example 1: A Trade Discrepancy Analysis’ observed import and export flows between EU and Vietnam. Available 

data shows discrepancies that indicate under-reporting of high-risk timber imports into Vietnam as well as significant 

differences in the reported values of various furniture exports. These differences cannot be explained by standard 

variables in import and export costs and can potentially be used to disguise illicit movement of money around the world. 

However, mismatches between the exporting and the importing reports can also be result of deliberate trade mis-

invoicing.

Example 2: As one of the biggest players in the timber business, China has also emerged as the primary 

destination for the illegal timber trade and as an export-oriented economy, the country now depends on imported 

timber to produce secondary wood products for export 

Example 3: Illegal logging continues to be a major issue in Brazil, where up to 70 per cent of the total forestry 
production is believed to be illegal. 

… AND MUCH MORE … 



SITUATION IN CROATIA – PRDUCT INFORMATION AND DECLARATIONS

IN WOOD PRODUCT AND FURNITURE STORE
• A list of questions with prof. Leon Oblak and assist.prof. Matej Jošt was 

developed (within Cost Action 22133 GLITSS):  product category; price; county

of ofrigin; manufacturer's name, product composition (types of materials), 

product variants, eco-labels, assembly scheme

• the research was conducted in November and December 2023

• 272 wood product were analysed; mostly in Zagreb City

• Products included in the research: 01 - Kitchen tables 02 - Kitchens (kitchen 

elements/kitchens) 03 - Office furniture (office tables; office cabinets) 04 - Beds 05 -

Upholstered furniture (two-seaters, three-seaters, armchairs) 06 - Wardrobes (wardrobes, 

chests of drawers, showcases, racks) ) 07 - Garden furniture (tables, chairs, sofas, lounge 

chairs) 08 - Interior and exterior carpentry (windows, interior/exterior doors) 09 - Floor and wall 

coverings, parquet



• many products do not have clearly expressed information about: the origin of the product, the 

composition of the material from which the product is made;

• Regarding large number of products, the material is listed as solid wood, even though it is 

some other material (chipboard, wood panel or even plastic that imitates wood);

• sellers often do not know more about the product they are selling

• the country of origin is usually noted as the EU, but there is no information about the EU not country

• prices were displayed on all products, without exception

• the quality of information depends on the manufacturer and distributor of the product and 

no store has a clearly defined product information policy



Some examples of GOOD product information



Some LESS GOOD product information



HOW WE CAN PREVENT ILLICIT TRADE AND

INCOMPLETE LABELING TRADE IN WOOD-BASED SECTOR

• Forest Stewardship Council® (FSC®) certificates
• EU Timber Regulation (EUTR) and EU FLEGT Regulation
• EU Deforestation Regulation (EUDR) – start of application at the end of 2024

• EU Eco labels; EPDs; Cradle-to-credle certificate, …

Labelling is an important market tool which should be viewed as an integral part of
Communication between societal players
(business to consumers, directly and via intermediaries, authorities to consumers



Summary
▪ Illicit timber trade includes practices such as logging in protected areas, exceeding permitted harvest quotas, processing logs without 

the necessary licenses, operating under a license that has been obtained illegally and exporting products without paying export duties. 

▪ illicit trade within wood-based product withholds consumers of the relevant information to make choices, based on awareness for 
sustainable development in harmony with nature, including consumption of rare woods and woods sourced unsustainably. 

▪ The wood-based sector has changed significantly since the turn of the century: the ways in which timber is produced have altered, and 
patterns of consumption and trade have shifted.

▪ Wood and wood-based products have also risen up the agenda in international policy processes related to sustainable development 
and climate change

The changes in timber supply and trade raise crucial questions for the implementation of the

various policy measures, and for their effectiveness in achieving the objectives of tackling illicit

trade activities and establishing a sustainable wood-based sector.
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